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E.O. 11652: NA 
TAGSZC BTRV, US, IN 

SUBJECT: PHARMACEUTICALS-ABBOTT PLANS FOR EQUITY DILUTION 
REF: (A) STATE 214423 (B) NEW DELHI 13216 

JUST AFTER TRANSMISSION REF B, ABBOTT MANAGING DIRECTOR 
RUSY LANGRANA CALLED AT EMBASSY WITH COPY OF COMMUNICATION 
FROM CONTROLLER, RESERVE BANK OF INDIA, TURNING DOWN TERMS 
OF PROPOSED EQUITY PARTICIPATION IN ABBOTT BY SURESH SHAH 
GROUP. AT LANGRANA'S REQUEST WE HAVE CONVEYED RBI DECISION 
TO ABBOTT VICE PRES. ANDRESS, NOW IN MANILA. LANGRANA SAID 
HE AND ANDRESS HAD BEEN ANTICIPATING RBI TURNDOWN AND WOULD 
NOW PROCEED TOWARD ABBOTT EQUITY DILUTION STRICTLY IN LINE 
WITH DRUG POLICY GUIDELINE. SUCH DILUTION WILL ENTAIL SALE 
OF SIXTY PERCENT ABBOTT EQUITY TO INDIAN PARTIES, WITH TWO- 
THIRDS SUCH EQUITY (FORTH PERCENT) GOING TO INDIAN PUBLIC 
SECTOR FINANCIAL INSTITUTIONS AND ONE THRD (TWENTY PERCENT) 

TO INDIAN PUBLIC, PREFERABLE ABBOTT EMPLOYEES. 
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